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Defination of ECONOMICS oE?

Adam Smith (Wealth Definition)
“Economics is the science of wealth”
He explained economics as the study of production, distribution, and consumption of
wealth.
Alfred Marshall (Welfare Definition)
“Economics is the study of mankind in the ordinary business of life.”
It examines how people earn income and use it for their well-being (welfare).
Lionel Robbins (Scarcity Definition)
“Economics is the science which studies human behaviour as a relationship between
ends and scarce means which have alternative uses.”
This definition focuses on scarcity and choice.
Paul Samuelson (Growth Definition)
“Economics is the study of how societies use scarce resources to produce valuable goods
and distribute them among different people.”
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Defination of ECONOMICS oE?

A. Wealth Definition (1776): Adam Smith, who 1s regarded as
Father of Economics, defined economics as “a science which
enquires into the nature and cause of wealth of nations”. He
emphasized the production and growth of wealth as the subject
matter of economics.

B. Welfare Definition (1890): According to A. Marshall
1 “Economics is a study of mankind in the ordinary business of
14| life; it examines that part of individual and social action which is
* | most closely connected with the attainment and with the use of
material requisites of wellbeing”.

C. Scarcity Definition (1932) :According to Lionel Robbins:
“Economics is the science which studies human behavior as a
relationship between ends and scarce means which have alternate
uses.”

D. Growth/Development Definition (1948): According to Prof. Paul
A Samuelson “Economics is the study of how men and society
choose with or without the use of money, to employ the scarce
productive resources which have alternative uses, to produce
various commodities over time and distribute them for
consumption now and in future among various people and groups
of society. It analyses the costs and benefits of improving pattern
of resource allocation”.
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Defination of ECONOMICS oE?

Economics studies wealth, human welfare, scarcity of resources, and
how societies allocate resources to satisfy needs.

A. Wealth Definition (1776): Adam Smith, who 1s regarded as
Father of Economics, defined economics as ““‘a science which
enquires into the nature and cause of wealth of nations”. He

emphasized the production and growth of wealth as the subject
matter of economics.

Father of Economics A\
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What does Economics study?
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Macro vs Micro

Macroeconomics Microeconomics
(Macro = Big) (Macro = Small)
Country .
Individual B
National Economy & Fa%ilr; I#c?ome Individuals
(GDP)
Government Small Businesses
Employment /
Unemployment Consumer Behavior Families

International Entities _
(NATO, European Inflation
Economy)

Demand & Supply

Global Economy Individual Markets

Small Businesses
(Shops)

World
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Humm....

World Economy > National Economy> Industry > Individual Firms > Household > Indivisual Person
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Macro

Micro




The word came from.... ceio
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oikonomos / (house) steward




How Can | get A?

1.Go to www.ostitto.com
2.Enroll Here

EOR CCSE STIIDENT =

Economics (MID)
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